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Abstract

This research examines the significant impact of management
ability on the the stock crash risk with the mediating variable of
Managerial Overconfidence and Earning management in
companies active in the lIranian stock market. The statistical
sample of this research includes Y ¢ ¢ companies that were tested
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between Y+Y¢ and Y+)4. Generalized ordinary least squares
regression model was used to test the hypotheses.

In this research, the dependent variable is the stock crash risk,
which is calculated using the negative skewness of stock returns
and the independent variable of management ability, which is
calculated based on DEA and the model of Demarjian et al.
(Y+)Y). Also, the mediating variables include Managerial
Overconfidence, which is calculated based on the model of
Campbell et al. (Y+))) and Earning management based on the
model of Dechow et al. (Y 44°). The first hypothesis showed that
management ability has a significant positive effect on the Stock
Price Crash in companies active in the Iranian stock market.And
the second hypothesis indicates that the ability to manage
through the Managerial Overconfidence has a significant
positive impact on the Stock Price Crash in companies active in
the Iranian stock market, so the first and second hypotheses are
also accepted at the %¢Z confidence level. But the third
hypothesis showed that the management ability through the
Managerial Overconfidence and Earning management does not
have a significant positive effect on on Stock Price Crash in
companies active in the Iranian stock market, so the third
hypothesis is rejected at the 427 confidence level.

Therefore, according to the results obtained from the research, it
Is suggested that shareholders and investors should examine all
aspects of the work in choosing a company for investment and
not just based on management ability, because managers may
end up falling due to narcissism and inefficient decisions. and
also in order to review the manager's actions and prevent future
crash stock in every company, a committee should be formed to
monitor the manager's performance and examine the results of
his decisions.
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