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Auctions
Advantages
v'  Price discovery — Market-based interest rates
v Competitive process — Lower borrowing costs
v Equal access — Investor diversification
v Regular calendar — Anchor market expectations
Disadvantages
- Limited flexibility — Accept unfavorable outcomes

-1 Placement risks — Permanent market exposure

oy idw g Zl >

Auctions and Syndications: Complements not Substitutes

Syndications

Advantages

v’

v’

v

v’

Flexibility — Timely execution, new benchmarks
Liquidity — Larger issuance, trading accounts
Greater control — Issuance rates, allocation

Tailored marketing — Mitigates placement risks

Disadvantages

- Less competitive — Book-building negntiatiuns|

-1 Higher transaction costs — Underwriting fees
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